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BRAZIL SEEN AS COMING WORLD LEADER IN NATURAL SILK 


Introduction of Machinery Planned with 90 Percent Labor Saving 





Brazil’s silk industry is being revived and mech- 
anized and within the next few years will be able 
to compete on the world market not only against 
Japanese silk but against artificial fibers, accord- 
ing to a report from Sao Paulo. 

A Brazilian branch of the Mechanical Raw Silk Cor- 
poration, formed in Switzerland with Italian capital, 
has already begun loaning out machinery to Brazilian 
silk growers. Saving in labor as a result of the machines 
is estimated at more than 90 percent. 


Three Main Machines 

The machines, as described, are a “leafer,” which 
strips leaves from mulberry trees for worm fodder; 
a “feeder,” which sorts the silk-worm trays, distributes 

leaf fodder on schedule and removes refuse; and a 
“threader” which unwinds silk cocoons. 

The machines operate with low-power electric 
motors and will be rented out at low cost, accord- 
ing to the president of the company, Antonio 
Pacetti, who has been in Brazil for the past year. 

Experts of the company have estimated that with 


some 2,000 machines, Brazil could produce around 
140 million kilos of silk cocoons a year, compared with 
Japan’s present output of about 80 million kilos. 


Brazil Seen as First 

Brazil would become the first country in the world 
with a wholly mechanized silk industry if these plans 
are carried out, it was said. Mechanization has made 
little headway in Japan, although the theoretical ad- 
vantages of machines have been known to silk growers 
all over the world for many years. 

Brazil’s silk industry, on a manual labor basis, was 
greatly revived during the war when the Western 
World was cut off from Japan. It collapsed again after 
the war, however, when large quantities of Japanese 
silk were made available through U.S. authorities. 


Would Cut Costs 


Silk production costs, reckoned now at around 50 
cents (U.S.) a kilo, would be cut to around 15 cents a 
kilo by the new machinery, it was estimated. Costs at 
that level would place silk on the market at prices 
comparable to those charged now for nylon. 


Brazil has long been considered by experts as pos- 
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@ SAO PAULO OIL-SEED CROPS BIGGER; SEE POSSIBLE E.R.P. SALES 


Sao Paulo is expected to produce about 79,000 
tons of castor-oil seeds from this year’s crop, ac- 
cording to an estimate made by Folha da Manha, 
newspaper of Sao Paulo City. The state of Sao 
Paulo is Brazil’s main castor-oil source. 

The 1948 crop will be approximately 29,000 tons 
larger than last year’s, but will be 16,000 tons less than 
the record crop of 95,000 tons produced in 1943. Castor 
seed output dropped rapidly after 1943, down to 30,- 
000 tons in 1946. 

Exports Increase 


Exports from Sao Paulo State through the port of 
Santos tended to follow closely the trend of castor 
crops. Lowest level was reached in 1946, when only 
9,625 tons of seeds were shipped abroad and about 
3,000 tons of oil. Last year exports went up to 46,774 
tons of seeds and 5,039 of oil, with some of the 1946 
crop included in the totals. 

Sao Paulo’s hope for more economic exploita- 
tion of its castor-seed crop lies in more local 
processing and shipment of oil instead of seeds. 
But as the biggest foreign market is the United 
States, where many purchasers prefer to do their 
own processing, the outlook was not considered 
immediately favorable. 

Sao Paulo also expects a considerable increase in 


@ CAFFEINE AND THEOBROMINE 


Brazil’s exports of caffeine and theobromine 
this year are expected to amount to about 150 
tons, according to commercial sources in Brazil. 
Production of these articles in Brazil originated 
during the period of wartime scarcity. 

Main sources of the drugs in Brazil at present are 
cocoa and its products, although some is extracted 
from coffee and matte. World market conditions in 
cocoa thus affect their production, 


Sao Paulo Leads 


Main producer of caffeine and theobromine among 
the Brazilian states is Sao Paulo, where local firms 
were established during the war under contract to 
supply 75 percent of their output to the United States 
market. 


SALES 


other oil crops this year. Folha da Manha reported 
that the area sown to oil seed crops for 1947-48 
amounted to 125,321 alquetres, an increase of about 
85,675 alqueires over the previous year. A Sao Paulo 
alqueire is about six acres. 


Huge Peanut Crop 

The figures, based on an Agriculture Department 
estimate, indicated that the peanut crop, some of which 
will be allocated for Marshall Plan purchases, will 
amount to about 197,510 metric tons. 

Apart from castor-seeds, the two other main 
oil-bearing seed crops were reckoned at 6,457 
tons for sesame and 1,415 tons for soy beans, 
likewise valuable for oil. 

The total oil-seed crop for 1948 was figured at 284,- 
475 tons, compared to last year’s total crop of 92,595 
tons. This was an increase especially significant in the 
case of peanuts, which are expected to amount to more 
than 159,000 tons above last year’s crop. 

Not included in these figures of oil-bearing 
seeds was Sao Paulo’s production of cotton-seed 
oil and cake, which is also being purchased to 
some extent for European consumption under the 
Marshall Plan, according to recent announcements 
from Washington. , 


BY BRAZIL SLUMP FROM 1947 


Brazil’s home market requires about 25 tons of the 
two drugs yearly, with the bigger part going into manu- 
facture of coffee-aspirins, a highly effective combina- 
tion of caffeine and ordinary aspirin. 


Shipped 154 Tons 


In 1947 Brazil shipped abroad 86 tons of caffeine and 
68 tons of theobromine, for a total of 154 tons com- 
pared with exports of 256 tons in 1946 and 247 tons in 
1945. 

The United States, which was the main customer 
in both previous years, taking 181 tons in 1946, 
bought only about 23 tons of caffeine and theo- 
bromine in 1947, with Brazil’s total sales abroad 
dropping in proportion to the decline in sales to 
the U. S. 


@ EXPORT OF MANUFACTURED GOODS PICKS UP AFTER 1946 DECLINE 


Brazil’s exports of manufactured goods are be- 
ginning to pick up again after a four-year low in 
1946. Such exports were valued at 1,630,262,000 
cruzeiros last year, although about 81 percent of 
this total was made up by textiles. 

Until the war Brazil had exported only compara- 
tively small amounts of manufactured articles, with 
the total value of such sales abroad in 1941 only 369,- 
091,000 cruzeiros. By 1942, however, value had in- 
creased to 1,118,814,000 cruzeiros. 





The big years for manufactured goods in Bra- 
zil’s export sales were 1943, when they were 
valued at 1.717.840.0000 cruzeiros, and 1945, 
when they shot up to a value of 2,221,323,000 
eruzeiros, far above the present level. 

The decline in 1946 was attributed more to the ban 
on textile exports than to any decrease in world mar- 
ket demand for Brazilian manufactured goods. Tex- 
tiles made up only 67 percent of such exports in 1946, 
while they were 81 percent last year. 
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@ BRAZIL'S 1948 TRADE DEFICIT IS 


Deficits in her trade with the United States ac- 
counted for more than 800,000,000 cruzeiros of 
Brazil’s unfavorable world trade balance of 
1,104,841,000 cruzeiros during the first quarter 
of 1948. 

Despite Brazil’s all-out effort this year to reduce her 
foreign trade deficit, the unfavorable balance regis- 
tered for the first quarter was nearly double the deficit 
in the same period of 1947, when it amounted to only 
580,262,000 cruzeiros. 


Import Prices Rise 


Figures showed, moreover, that while the actual 
weight of 1948 imports into Brazil had declined to 
1,570,753 metric tons from 1,671,839 metric tons in the 
first quarter of 1947, the value of 1948 imports had 
increased over those of 1947 by more than 700,000,000 
cruzelros. 

A large part of this increase was attributed to 
price rises on the world market for goods that 


MOSTLY WITH UNITED STATES 


Brazil had to import. Import price rises, however, 
were not compensated for by rises in the prices 
of Brazilian exports. 

Brazil, by weight, exported more goods in the first 
quarter of 1948 than she did in the same period of 
1947. Total exports for the first three months amounted 
to 990,491 tons, compared to 914,595 last year. 


Ton Value Less 


For this increased tonnage, however, Brazilian ex- 
porters received only 4,500,256,000 cruzeiros, while for 
the lesser tonnage in the first quarter of 1947 they re- 
ceived 5,813,410,000 cruzeiros. Per ton value for 1948 
was 4,543 cruzeiros, while for 1947 it was 6,356. 

These unfavorable tendencies pointed up the 
need for Brazil’s trade control laws, which went 
into effect last May 7. Trade trends since that time 
were still not available in statistical form, but they 
were expected to show a significant reversal of the 
unfavorable tendency that marked the first quar- 
ter of 1948. 


@ COFFEE PRICES ARE RELATIVELY LOW, BRAZILIAN BUSINESSMAN SAYS 


Far from being too high, the price of Brazilian 
coffee on the world market has actually declined 
since 1924 in terms of real value and in relation 
to other price rises, according to Aleeu Martins 
Parreira, president of the Santos Chamber of 
Commerce and the Brazilian-American Cultural 
Center, who returned to Brazil early this month 
after a business trip to New York. 

Mr. Parreira pointed out that in 1924 a new, aver- 
age-price automobile could be bought for the equiva- 
lent of 20 bags of coffee, while now, to make the same 
purchase, a Brazilian coffee planter would have to sell 
100 bags of coffee. 


Production Costs Up 


Meanwhile, he said, the cost of coffee production in 
Brazil has risen greatly as a result of declining land 
fertility and the need for expensive fertilizer, more 
costly means of cultivation and growing labor costs. 

Stressing that what Brazilian coffee planters want 
most of all is price stability, Mr. Parreira warned that 
Brazilian purchases in the United States depend di- 
rectly on the value of Brazilian sales in this country. 

“Price stability for coffee and our other export 
products,” he said, “tis the best way of increasing 
our dollar exchange and of overcoming the diffi- 
culties existing in our import trade with the 
United States, difficulties which brought on Bra- 
zil’s recent trade-control law.” 

Mr. Parreira added that inclusion of coffee among 
the Brazilian products to be bought under the Mar- 
shall Plan would contribute to improvement of trade 
between his country and the United States if dollars 
were made available to Brazil as a result. 


Sees Natural Market 


“Brazil, with its traditional friendship for the United 
States strengthened by wartime alliance, is a natural 
market for many North American products,” Mr. 
Parreira said. “As the living standards and purchas- 
ing power of the 50 million Brazilians improve, our 
imports from the United States and our interest in this 
country will also grow.” 

Mr. Parreira praised the Pan American Coffee 
Bureau and its new president, Brazilian economist 
Dr. Teofilo de Andrade, as well as the activities of 
the Brazilian Government Trade Bureau in foster- 
ing commerce between the United States and 
Brazil on a firm basis. 





BRAZIL MAY MINT GOLD 


Brazil is expected to begin minting gold 
coins soon for the first time in 26 years. First 
issue is planned to be about 250,000 cruzeiros. 

The coins will be worth 100, 200, 500 and 
1,000 cruzeiros, or approximately 5, 10, 25 
and 50 dollars. 


The idea behind the gold-minting plan was 
said to be to stop too much concentration of 
paper money in private hands. This hoarding 
was said to be hampering business activities. 

It was also figured that issuance of gold, 
exchangeable at face value, would give folks 
continuing confidence in Brazil’s monetary 
stability, despite grave inflationary problems. 
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STATISTICAL BREAKDOWN SHOWS MAIN BRAZILIAN TRADE 


Che following statistical picture of Brazil’s foreign trade last year shows commerce according to main classifi- 
cations as well as trade balances with three leading customers, including the United States. Production within 
Brazil during the next few years is expected to eliminate the need for two import categories that contributed 
largely to Brazil’s over-all unfavorable trade balance—wheat and steel goods. Fuel purchases abroad may also 
become less as Brazil's own resources are developed. The statistics show, however, that the main cause of Brazil's 
unfavorable balance was not so much her purchases of non-capital goods as it was her failure to sell to the 
United States as much as she bought. Solution of this lack of balance, it was pointed out, is up to U. S. pur- 
chasers as much as it is to Brazilian sellers. 


IMPORTS EXPORTS TRADE 
V olume Market Value V olume Market Value BALANCE 
Y ear Met. tons Cruzeiros Met. tons Cruzeiros Cruzeiros 
.. ae 7.154.000 22.789,000,000 3.781.000 21,179,000,000 —1,.610.000,.000 
BO a wcuawele 5.061.000 13,029,000,000 5,663,000 18,230,000,000 +-5,201,000,.000 


Compared with the previous year, imports during 1947 rose by 41 percent in volume and by 75 percent in 


value, increases having been registered in arrivals of almost every class of goods. Details of the most important 
items are as follows: 
V olume Value in Cruzeiros 
IMPORTS 1947 1946 1947 1946 
tons tons 
Machinery, apparatus, tools, ete. ........... 133,539 77,835 3,629,000,000 1,815,000,000 
Wheat graim and flour. ..........cccseccess $26,449 455,909 2,490,000,000 941,000,000 
units units 
Motor cars, omnibuses, trucks, ete........... 66,098 28,603 2,.160,000,000 717,000,000 
tons tons 
Electrical equipment ................eeeee- 30,868 18,115 1,441,000,000 733,000,000 
Gasoline, fuel oil and Diesel oil............. 2,240,715 1,434,021 1,123,000,000 623,000,000 
i cee he ee used se WaRe bewaes 286,440 174,285 751,000,000 368,000,000 
ide el eee ich ek ee hein kl oe 4eben 1,531,111 1,037,504 592,000,000 348,000,000 
Accessories for motor vehicles.............. 17.551 7.989 573,000,000 240,000,000 
Textiles and soft goods.................... 5,083 2.808 549,000,000 217,000,000 
[ron and steel bars, sheets, etc.............. 172,623 169,406 547,000,000 413,000,000 


Exports in 1947 were 3 percent greater in volume and 16 percent higher in value than in 1946. Coffee and raw 
cotton, as usual, accounted for approximately one-half of the total value of all exports. There were outstanding 
increases in the value of shipments of coffee, cotton textiles, hides, castor-seed, cocoa and rice, but exports of 
canned meat, tobacco, carnatba wax and certain other products declined. Details of the main items are as follows: 


V olume Value in Cruzeiros 
EXPORTS 1947 1946 1947 1946 
bags bags 
SE oe he ad wean bubeketeesteeb neal 14,830,064 15,504,581 7.755.000,000 6,441 ,000,000 
tons tons 
Rs Si ol alld eu 285,473 352,752 3,076,000 ,000 2.938,000,000 
ee ea eh 16,678 13,103 1,253,000,000 703,000,000 
SEE FEOE TE FEL OE EE NT TD 99,041 130,460 1,048,000,000 651,000,000 
Hides, skins and leather................... 75,228 37.062 1,003,000:000 650,000,000 
ne eit ee aie te Ee gt 500,975 474,956 841,000,000 706,000,000 


With regard to the geographical distribution of Brazil's foreign trade in 1947, a comparison with the figures for 
1946 shows that purchases of American goods were almost double in value, and again represented more than 60 
percent of the cost of imports from all sources, whereas purchases of British goods—although increased by nearly 
one-half in value—still accounted for only 7 percent of total imports. The official figures are as follows: 


IMPORTS (Market value in Cruzeiros) EXPORTS (Market value in Cruzeiros) 
1947 1946 1947 1946 
U.S. A............. 18,975,000,000 7,583.000,000 Se See 8,214,000,000 7,693,000,000 
United Kingdom ... 1,548,000,000 1,035,000,000 Argentina ......... 2,004,000,000 —-1,363,000,000 
Argentina ..,...... 1,461,000,000 1,020,000,000 United Kingdom ...  1,652,000,000 1,596,000,000 
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@ FERTILIZER IMPORTS DOUBLE PREWAR TONNAGE; PRICE HIGH 


Brazil is importing fertilizer at more than twice 
its prewar rate but is paying nearly six times as 
much for these imports, official statistics disclose. 

In 1939, Brazil imported 60,200 tons of fertilizers 
worth 32,429,000 cruzeiros. Last year these imports 
rose to 147,432 tons, valued at 180,267,000 cruzeiros. 


Prices Hit Hard 
The price increase hit especially hard at Brazil be- 
cause it came during a period of great demand for fer- 
tilizers as part of a national campaign for refertiliza- 
tion of exhausted coffee land and the spread of new 
crops. 
About half of all Brazilian fertilizer imports are 


made up of Chilean nitrates, largely unavailable dur- 
ing the war when they were used to a great extent for 
explosives. 

Statistical Breakdown 


Fertilizer imports in 1947 included 1,375 tons of 
ammonium sulphate, 70,471 of nitrates from Chile, 
10,212 of natural phosphates, 45,413 of calcium super- 
phosphate and around 1,752 tons of other chemical 
fertilizers. 

Demand for fertilizers is still far greater in Brazil 
than the supply and farmers are urging the gov- 
ernment to ease import requirements while stiffen- 
ing export control over domestic fertilizers. 


@ BASIC INDUSTRY IN BRAZIL SHOWS BIG GAIN IN TEN-YEAR PERIOD 


Figures on industrial development in Brazil since 
1938 show a leap forward, especially in basic prod- 
ucts such as iron and steel, coal and cement. 

In the ten-year period, output of pig-iron showed an 
increase of 293 percent, steel 320 percent, rolled steel 
269 percent, coal 120 percent and cement 48 percent. 

In 1938 there were only 10 small mills turning out 
pig-iron in all Brazil, while in 1947 there were 17 be- 
sides the huge new Volta Redonda mills. Compared 
with eight mills producing steel in 1938, Brazil now 
has 25 besides Volta Redonda. 


Some 40 Brazilian mining companies are now 
producing coal, while in 1938 only two main min- 
ing areas were being worked. Santa Catarina coal, 
the best in Brazil, was only 19 percent of national 
output in 1938, now it is about three-fourths, with 
resultant improvement in the grade of coal avail- 
able for industrial use. 

Pig-iron output went from 122,352 metrie tons in 
1938 to 480,638 in 1947; steel production from 92,420 
to 388,024; rolled steel from 8,566 to 315,773; coal from 
907,224 to 1,995,878; and cement from 617,896 to 
913,525 metric tons. 


@ SILVER OUTPUT DROPS TO TEN-YEAR LOW AFTER WAR PEAK 


Brazil’s output of silver is at its lowest ebb in 
ten years and 300,000 grams below the peak of 
wartime production in 1943. 

Total silver output for 1947 was placed at 631,190 
grams, valued at 319,768 cruzeiros, compared with 
683.285 grams in 1946, worth 342,500 cruzeiros. 

Drop in output value would have been much greater 
over the ten year period except for the increasing price 
of silver, which rose from 25.3 centavos a gram in 
1938 to 50.7 centavos in 1947. 


Largest producers in Brazil have been the Sao 
Joio Del Rey Mines whose output was 919,455 
grams in 1943, followed by small amounts from 
the Passagem mines in Minas Gerais and the Tim- 
butuva mines in Parana. 

Silver in Brazil is almost always found associated 
with gold, lead or zine ores. Except for small amounts 
in Sao Paulo, almost all is now mined in the state of 
Minas Gerais. 








QUITANDINHA TRADE FAIR OPENS AS PERMANENT EXHIBIT 








Brazil’s International Trade and Industry Fair 
was opened for permanent exhibition on July 10 
by President Eurico Gaspar Dutra at the Quitan- 
dinha fair grounds some three miles from Petro- 
polis. 

The Fair is expected to develop into a permanent 
display of essential goods and to become a center of 
trading activities for not only Brazil but South Amer- 
ica as a whole. It will exhibit offerings from manufac- 
turers and exporters all over the world. 


Visitors to the Fair and exhibitors will be able to 
stay at the huge and luxurious Quitandinha Hotel, 
site of last year’s Pan American Conference, combining 
business with recreation. Quitandinha, about 2,300 feet 
above sea level, has an excellent year-round climate. 

The Fair was provided for by a government decree 
issued September 16, 1946. It had been scheduled to 
open in June but had been delayed to make fuller or- 
ganization possible. 








TRADE OPPORTUNITIES 





CONTINUED 











‘Brazilian Offers to 
Represent U. S. Firms 


Miscellaneous Offers: 











Textiles—Deusdedit Assis Mello, Rua Serapiao 
de Aguiar 18, Propria, Sergipe, Brazil. Cable 
3ddress: ARCELO. 


Machines and Industrial Products—J. Washington 
T. de Mendonca, Rua |° de Margo 76, | 
andar, Recife, Pernambuco, Brazil. Cable ad- 
dress: "WISDOM." 


Wire; Steel Products; Hardware; Household 
Articles—Ernesto F. Naschold, Caixa Postal 
1160, Porto Alegre, Rio Grande do Sul, Brazil. 
Cable address: '"NASCHOLD.” 


Wheat Flour — Messias Pereira & Cia., Caixa 
Postal |17-A, Sao Paulo, Brazil. Cable address: 
MESCUN." 


American Products in General—Carvalho Cruz & 
Cia. Ltda., Rua Duque de Caxias 632, Par- 
naiba, Piaui, Brazil. Cable address: "CRUZ." 


Equipment and Accessories for Amusement Parks 
—Mario di Napoli, Hotel Bela Vista, Salvador, 
Bahia, Brazil. 


Air Conditioning; Refrigerating; Heating (Sec- 
tional Boilers and Radiators); Ventilating and 
Cooling Equipment (Industrial and Commercial 
types); Air Filters; Steam Heated Washing 
Machines and Pots for Hospitals, Laundries and 
Kitchens; Oil Burners of Industrial and Domestic 
Types — Engenharia Hidrotermica Instaltech 
Ltda., Rua Xavier de Toledo 140 Sala 5, Sao 


Paulo, Brazil. 


Foodstuffs; Hardware; Chemical Products—An- 
tonio F. Cruz, Caixa Postal 1062, Salvador, 
Bahia, Brazi!. Cable address: PORTO.’ 


Machinery and Industrial Apparatus—Represen- 
tacdes e Importagdes ''Wébeto," Caixa Postal 
604, Porto Alegre, Rio Grande do Sul, Brazil. 
Cable address: 'REPREWOBETO."’ 


The Brazilian firm, Alberico Azevedo, Rua | de 
Maio, Carazinho, Rio Grande do Sul, Brazil, 
wishes to appoint representatives in the United 
States to promote sales and distribute Brazilian 
Pinewood and Pine Plywood. Cable address: 
“ALBAZ." 


Manoel Roqué Associates, 598 Madison Avenue, 
New York, N. Y., representing ‘Bolsa de 
Operagdes Mercantis,’’ of Brazil, wishes to 
exchange Brazilian Woods for American 


Machinery. 
F. R. Pignatari & Cia. Ltda., Caixa Postal 3555, 


Sao Paulo, Brazil, wishes to correspond with 
American firms. Also, offers its services to 


American Importers as buyer agent, under 


commission basis. Cable address: '"XECOS." 


J. & J. Packing and Forarding Co., !09 Broad 
Street, New York 4, N. Y., offers its service to 
American and Brazilian firms for packing, for- 


warding, etc., at reasonable rates. 


Herminio de Carvalho, Caixa Postal 175, Manaus, 
Amazonas, Brazil, offers his services as buyer 


agent in Brazil for American Importers. Cable 


address: ''HERMICAR." 


Young American-Brazilian with selling and admin- 
istrative experience in both countries, seeks 
position with U. S. firms doing business with 
Brazil—Richard de Avellar, 83-09 35th Ave., 
Jackson Heights, L. |. Telephone: HA 9-5867. 


Translations from and into Portuguese, Spanish, 
English and French, Technical and Commercial 
—H. Lopes, 434 East 52nd Street, Apartment 
5A. Telephone: PLaza 5-8960. 


Young Man—Experienced in International com- 
merce ,speaking and writing fluently Portu- 
guese, English and German, knowing Europe 
and South America, seeks position with Ameri- 
can firm. Also, will consider travel. Answer to 
S. A. B., c/o Brazilian Government Trade Bu- 
reau, 551 Fifth Avenue, New York 17, N. Y. 
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